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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

STRUCTURE, GOVERNANCE AND MANAGEMENT

Unique Entity Number

S$89550113B

Institution of a Public Character Registration Number
IPC 000618

Registered Address

205 Jalan Kayu
Singapore 799436

Constitution

Ju Eng Home for Senior Citizens, is an association registered under the Societies Act 1966 and the
Charities Act 1994. It is also an Institution of a Public Character (“IPC") under the Ministry of Health.

History and Objectives

Ju Eng Home for Senior Citizens (hereinafter referred to as the “Home”) was founded by the late
Elder Ang Oon Hue.

In 1987, he donated 2 acres of freehold land, upon which Ju Eng Primary Home stood, to the
Government for conversion into a nursing home with a licensed capacity of 104 beds. In 2001, the
Home built a five-storey building under Phase 2, accommodating a total of 334 residents. In May
2016, Phase 3 was completed, and the Home can now accommodate up to 522 residents.

The aims and objectives of the Home are:

a. To promote welfare services in accordance with the Christian precepts of showing kindness
to mankind.
b. To initiate, assist and organise such forms of relief and schemes of social service as would

alleviate poverty and distress amongst the people of Singapore.

C. To provide, in accordance with Christian principles, shelter and care for the frail aged of
Singapore, destitute or otherwise, irrespective of race and religion and promote their physical,
mental and spiritual welfare.

d. To do all things as are incidental or conducive to the attainment of the abovenamed aims and
objectives.
Management

Our Honorary Advisors are:

Ms Ng Ling Ling
Dr Lam Pin Min
Mr Tan Kok Quan
Mr Wee Siew Kim

PoN=



JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

STRUCTURE, GOVERNANCE AND MANAGEMENT (continued)

Management (continued)

Our Trustees are:

1. Elder Lawrence Ang Poh Siew
2. Mdm Ang Poh Choo

3. Mdm Giam Lay Kee

Our Board of Directors, who are all volunteers, is:

1. Elder Lawrence Ang Poh Siew - Chairman

2. Mr Wang Tiak Kweng - Secretary

3. Ms Persis Ong Hui Hui - Treasurer

4. Mr Ken Ng Chen Kok - Assistant Treasurer
5. Ms Deborah Barker - EXCO Member

6. Dr Mohan Tiru - EXCO Member

7. Mr Ong Siong Yong - EXCO Member

8. Mr Charlie Chan - EXCO Member

9. Mr Ang Beng Kean, Brian - EXCO Member

10.  Ms Ng Sue Khion, Helen - EXCO Member

11.  Mr Gerald Lim
12.  Dr Ong Ai Ling, Julia

Governance
Within the Board, there are 3 sub-committees:

a. Nomination Committee which ensures that only competent directors capable of contributing to
the success of the Home are appointed.

b. Audit Committee which ensures that the major risks to which the Home is exposed have been
reviewed and systems or procedures have been established to manage those risks.

C. Remuneration Committee which determines and recommends to the Board the remuneration
for the Management Working Committee.

Nomination Committee:

1. Mr Wang Tiak Kweng - Chairman
2. Elder Lawrence Ang Poh Siew - Member
3. Mr Ong Siong Yong - Member

Audit Committee:

1. Mr Ong Siong Yong - Chairman
2. Ms Persis Ong Hui Hui - Member
3. Elder Lawrence Ang Poh Siew - Member

Remuneration Committee:

1. Elder Lawrence Ang Poh Siew - Chairman
2. Mr Wang Tiak Kweng - Member
3. Mr Ong Siong Yong - Member

The Board sets up human resource and finance policies for the daily management of the Home
which are delegated to the Management Working Committee.



JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

STRUCTURE, GOVERNANCE AND MANAGEMENT (continued)

Governance (continued)

The Management Working Committee consists of the following staffs:

Rosalind Koh Suay Yeow -
Soo Guat Ling Belinda -
Lee Joo Chin -
Joyce Ong -

PoON =

Director of Nursing

Assistant Director of Nursing

Finance Manager

Manager of Human Resource and Public Relations

The Management Working Committee reports directly to the Chairman.

The Chairman ensures that the Board is updated on significant issues via meetings or emails.

Principal Bankers

Oversea-Chinese Banking Corporation Limited
Standard Chartered Bank (Singapore) Limited

BNP Paribas Wealth Management
Independent Auditor

Lo Hock Ling & Co.

Chartered Accountants Singapore
101A Upper Cross Street

#11-22 People’s Park Centre
Singapore 058358



JU ENG HOME FOR SENIOR CITIZENS
(Registered under the Societies Act)

STATEMENT BY THE EXECUTIVE COMMITTEE

In our opinion, the accompanying financial statements of Ju Eng Home For Senior Citizens (the
“Home") set out on pages 8 to 34 which comprise the statement of financial position as at 31 March
2023, and the statement of financial activities, statement of changes in funds and statement of cash
flows for the financial year then ended, and a summary of significant accounting policies and other
explanatory information, are drawn up so as to give a true and fair view of the financial position of
the Home as at 31 March 2023 and the financial performance, changes in funds and cash flows of

the Home for the year ended on that date.

On behalf of the Executive Committee

Lawrence Ang Pok Siew
Chairman

R A

Persis Ong Hui Hui
Treasurer

Singapore, 21 June 2023



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
JU ENG HOME FOR SENIOR CITIZENS LO HOCK LING & CO
Chartered Accountants Singapore

Registered under the Societies Act :
(e ) JE AR 3 A 2]

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Ju Eng Home For Senior Citizens (the “Home") set out on pages 8
to 34, which comprise the statement of financial position (balance sheet) as at 31 March 2023, and the
statement of financial activities, statement of changes in funds and statement of cash flows for the financial year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions
of the Societies Act 1966 (the “Societies Act’), Charities Act 1994 and other relevant regulations (the “Charities
Act and Regulations”), the Constitution of the Home and Financial Reporting Standards in Singapore ("FRSs")
so as to present fairly, in all material respects, the state of affairs of the Home as at 31 March 2023 and the
results, changes in funds and cash flows of the Home for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Home in accordance with the Accounting and
Corporate Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (‘ACRA Code”) together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the information included
in the Structure, Governance and Management, and Statement by the Executive Committee set out on pages 1
to 4 but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Executive Committee for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Societies Act, the Charities Act and Regulations, the Constitution of the
Home and FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide
a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the preparation of true
and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Home's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Home or to cease operations, or has no
realistic alternative but to do so.

The Executive Committee’s responsibilities include overseeing the Home's financial reporting process.

101A Upper Cross Street #11-22, People’s Park Centre, l'E,:.,\. Chartered | Accredited
Singapore 058358 Tel: (65) 65356111 Fax: (65) 65336960 oo et Accountant Tralnln.g ]
enquiry@lohocklingco.com.sg  www.lohocklingco.com.sg leading edge alliance SINGAPORE Organisation



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LO HOCK LING & CO
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Continued

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they couild reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Home's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Home’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Home to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Executive Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion,

(@) the accounting and other records required by the Societies Regulations enacted under the Societies Act
to be kept by the Home have been properly kept in accordance with those regulations; and

(b) the Home has not conducted any fund raising appeal as defined in the Societies Regulations issued
under the Societies Act.
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Continued

Report on Other Legal and Regulatory Requirements (Continued)
During the course of our audit, nothing has come to our attention that causes us to believe that during the year:

(i) the Home has not used the donation monies in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(i) the Home has not complied with the requirements of Regulation 15 (Fund-raising expenses) of the
Charities (Institutions of a Public Character) Regulations.

.

O HOCK LIN CO.
PUBLIC ACCOUNJANTS AND
Singapore, 21 June 2023 CHARTERED ACCOUNTANTS SINGAPORE
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

Statement of Financial Activities

for the financial year ended 31 March 2023

INCOME
INCOMING RESOURCES

INCOMING RESOURCES FROM
GENERATED FUNDS

Voluntary Income

Donations

Donations-in-kind
Non-tax deductible donations
Tax deductible donations

Government subsidies/grants

Goods and Services Tax absorbed by Ministry of
Health

Other subvention funds

Receipts from Medifund

Recurrent subvention fund

Rental subvention fund

Investment Income

Interest income

INCOMING RESOURCES FROM
CHARITABLE ACTIVITY

Programme fees

OTHER INCOMING RESOURCES

Gain on disposal of property, plant and equipment
Miscellaneous income
Rental income

Total income

EXPENDITURE

RESOURCES EXPENDED

COSTS OF GENERATING FUNDS
Costs of Generating Voluntary Income
Networking

Notes

wWww

Unrestricted Funds

2023 2022
$ $

95,130 78,617
43,527 93,902
328,445 384,207
239,054 244,229
173,990 1,421,853
1,226,882 1,196,107
9,977,755 10,317,744
1,287,017 965,263
13,371,800 14,701,922
859,283 158,206
859,283 158,206
2,090,281 2,174,755
2,090,281 2,174,755
- 500
202,921 106,408
- 22,500
202,921 129,408
16,524,285 17,164,291
27,573 27,034
27,573 27,034

The accompanying notes form an integral part of these financial statements




JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

Statement of Financial Activities

for the financial year ended 31 March 2023 (continued)

EXPENDITURE (continued)
RESOURCES EXPENDED (continued)
CHARITABLE ACTIVITIES

Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Employee benefits expense

Food, beverages and groceries
Foreign workers’ levy

Interest expense on iease liabilities
Medical supplies and medication
Nursing supplies

Professional fees

Recruitment and repatriation
Repairs and maintenance
Residents’ welfare expenses
Security services

Subscription fee

Training/seminars

Transport

Utilities

Vehicles operating expenses

GOVERNANCE COSTS

Audit fee

- current year

- under-provision in prior year
Insurance
Professional fees

- current year

- over-provision in prior year
Statutory expenses
Telephone

OTHER RESOURCES EXPENDED

Bank charges
Computer expenses
General expenses
Postages

Printing and stationery
Stamp duty

Total expenditures

Notes

~N oo

16

Unrestricted Funds

2023 2022
$ $
1,064,221 763,772
1,197,254 1,195,822
8,094,673 8,912,713
243,180 228,889
1,457,337 1,451,635
31,065 92,187
456,768 467,360
380,603 516,657
238,627 205,730
102,392 43,371
636,109 818,572
34,122 24,683
96,440 93,720
171,893 25,228
6,299 6,417
11,886 8,175
636,238 603,256
57,363 25,711
14,916,470 15,483,898
30,500 28,000
1,200 :
88,089 83,527
16,500 22,000
(6,400) (5,200)
1,673 1,711
6,936 7,790
138,498 137,828
1,449 1,422
4,831 6,387
1,914 249
1,627 1,378
17,248 14,812
14,433 5
41,502 24,248
15,124,043 15,673,008

The accompanying notes form an integral part of these financial statements




JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

Statement of Financial Activities
for the financial year ended 31 March 2023 (continued)

Unrestricted Funds

2023 2022
$ $
Net incoming resources for the financial year 1,400,242 1,491,283
Total accumulated fund brought forward 49,551,219 48,059,936
Total accumulated fund carried forward 50,951,461 49,551,219

The accompanying notes form an integral part of these financial statements
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

Statement of Financial Position as at 31 March 2023

ASSETS

Non-Current Assets

Property, plant and equipment

Right-of-use assets

Current Assets

Trade receivables

Other receivables

Fixed deposits with banks
Cash and bank balances

Total Assets
FUNDS

Unrestricted Fund

Accumulated fund

Restricted Funds

Building fund
Community Silver Trust fund

Total Funds

Non-Current Liabilities

Deferred capital grants
Lease liabilities

Current Liabilities

Trade payables
Other payables
Lease liabilities
Medifund account

Total Liabilities

Total Funds and Liabilities

Notes

10
11
12

13
14

16
16

17
18
16
19

2023 2022
$ $

9,121,718 11,798,933
3,686,877 4,823,149
12,808,595 16,622,082
47,231 46,520
754,013 1,500,309
45,090,666 42,004,078
4,255,902 5,047,149
50,147,812 48,598,056
62,956,407 65,220,138
50,951,461 49,551,219
50,951,461 49,551,219
5,623,185 7,497,580
403,172 144,306
6,026,357 7,641,886
56,977,818 57,193,105
349,274 121,358
2,540,302 3,630,366
2,889,676 3,751,724
366,992 283,178
1,186,973 2,186,312
1,149,049 1,255,960
385,999 549,859
3,089,013 4,275,309
5,978,589 8,027,033
62,956,407 65,220,138

The accompanying notes form an integral part of these financial statements
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JU ENG HOME FOR SENIOR CITIZENS

for the financial year ended 31 March 2023

(Registered under the Societies Act)

Statement of Changes in Funds

Balance as at 1 April 2021

Net incoming resources for the
financial year

Net movements in building fund

Net movements in Community Sitver
Trust fund

Balance as at 31 March 2022

Net incoming resources for the
financial year

Net movements in building fund

Net movements in Community Silver
Trust fund

Balance as at 31 March 2023

The accompanying notes form an integral part of these financial statements
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14

13

14

Unrestricted <4—— Restricted Funds —»
Fund
Community
Accumulated Building Silver Trust Total
fund fund fund funds
$ $ $ $
48,059,936 10,082,923 211,094 58,353,953
1,491,283 - - 1,491,283
- (2,585,343) - (2,585,343)
- - (66,788) (66,788)
49,551,219 7,497,580 144,306 57,193,105
1,400,242 - - 1,400,242
- (1,874,395) . (1,874,395)
- - 258,866 258,866
50,951,461 5,623,185 403,172 56,977,818
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

Statement of Cash Flows
for the financial year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Net incoming resources for the financial year
Adjustments for:
Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Interest expense on lease liabilities
Gain on disposal of property, plant and equipment
Interest income

Operating surplus before working capital changes

Decrease/(increase) in receivables
{Decrease)/increase in payables

Cash generated from operations
Interest received
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Decrease/(increase) in fixed deposits with original
maturities over 3 months

Interest received

Proceed from disposal of property, plant and equipment

Purchase of property, plant and equipment

Net cash from/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net movement of Community Silver Trust fund
Repayment of principal portion of lease liabilities
Interest paid on lease liabilities

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Notes

14
20
20

20

2023 2022
$ $
1,400,242 1,491,283
1,064,221 763,772
1,197,254 1,195,822
31,065 92,187
- (500)
(859,283) (158,206)
2,833,499 3,384,358
869,771 | | (1,069,222)
(915,525) | | 1,051,318
2,787,745 3,366,454
3,641 2,724
2,791,386 3,369,178
2,909,334 | | (5,000,000)
731,456 81,562
3 500
(435,318) (169,582)
3,205,472  (5,087,520)
660,699 (40,388)
(1,257,957) | | (1,194,831)
(31,065) (92,187)
(628,323)  (1,327,406)
5,368,535  (3,045,748)
6,501,368 9,547,116
11,869,903 6,501,368

The accompanying notes form an integral part of these financial statements
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

NOTES TO THE FINANCIAL STATEMENTS - 31 March 2023

The following notes form an integral part of the financial statements.

GENERAL INFORMATION

1.

Ju Eng Home for Senior Citizens (the “Home”) is an association registered under the
Societies Act 1966 and the Charities Act 1994. It is also an Institution of a Public Character
(“IPC”) under the Ministry of Health for a period of three years till 14 May 2022. The IPC
status was further renewed for a 3-year period from 15 May 2022 to 14 May 2025.

The principal activity of the Home is to operate a nursing home for senior citizens.

SIGNIFICANT ACCOUNTING POLICIES

21

2.2

Basis of Preparation

The Home presents its financial statements in Singapore dollar (“$”), which is also its
functional currency. These financial statements are prepared in accordance with the
historical cost convention except as disclosed in the accounting policies below, and
comply with Financial Reporting Standards in Singapore (‘FRSs”), including related
Interpretations promulgated by the Accounting Standards Committee.

During the financial year, the Home adopted all the new and amended FRSs which are
relevant to the Home and are effective for the current financial year. The adoption of
these Standards did not result in any substantial changes to the Home’s accounting
policies and have no material effect on the financial performance or financial position of
the Home.

Significant Accounting Estimates and Judgments

Estimates, assumptions concerning the future and judgments are made in the
preparation of the financial statements. They affect the application of the Home's
accounting policies, reported amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an ongoing basis and are based on
experience and relevant factors, including expectations of future events that are
believed to be reasonable under the circumstances.

(A)  Key Sources of Estimation Uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the balance sheet date that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

() Depreciation on Property, Plant and Equipment

The costs of property, plant and equipment are depreciated on a straight-
line basis over their estimated useful lives. Management’'s estimates of
the useful lives of these property, plant and equipment are disclosed in
note 2.9 to the financial statements. Changes in the expected usage and
technological developments could impact the economic useful lives and
the residual values of these assets. Therefore, future depreciation
charges could be revised. The carrying amount of property, plant and
equipment and the depreciation charge for the year are disclosed in note
8 to the financial statements.

14



JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2  Significant Accounting Estimates and Judgments (continued)

(A) Key Sources of Estimation Uncertainty (continued)

(i)  Expected Credit Losses on Receivables

Expected credit losses (“ECLs") are probability-weighted estimates of
credit losses over the life of a financial instrument. In estimating ECLs to
determine the probability of default of its debtors, the Home has used
historical information, such as past credit loss experience. Where
applicable, historical data are adjusted to reflect the effects of current
conditions as well as management's assessment of future economic
conditions based on observable market information, which involved
significant estimates and judgement.

Based on the management's assessment, there are no significant ECLs
on the Home’s trade and other receivables as at the balance sheet date.

(i) Leases — Estimating the Incremental Borrowing Rate

The Home cannot readily determine the interest rate implicit in the lease,
therefore, it uses its incremental borrowing rate to measure lease liabilities.
The incremental borrowing rate is the rate of interest that the Home would
have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The incremental borrowing rate
therefore reflects what the Home ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to
be adjusted to reflect the terms and conditions of the lease. The Home
estimates the incremental borrowing rate using observable inputs (such
as market interest rates) when available and is required to make certain
entity-specific estimates.

(B)  Critical Judgments made in Applying Accounting Policies

Leasehold Building

The leasehold building is depreciated over a period of 10 to 30 years even
though the lease period of the land is only for 3 years expiring on 12 April 2023,
with an option to further renew for another 3 years till 12 April 2026, because the
Executive Committee expects with some certainty that the authorities will extend
the lease term of the land. However, in the event that the Home is unable to
extend the lease term of the land upon expiration, the depreciation charge for
leasehold building will increase from $2,826,142 to $2,836,534 for the current
financial year and the carrying value of the leasehold building would be
$8,509,604 as at 31 March 2023. This assumption also affects the amortisation
of the capital grant fund since it pertains to grant received from Ministry of Health
for the construction of the leasehold building.

2.3 FRSs issued but not yet effective

The Home has not applied any new and amended FRS that has been issued but is not
yet effective. The management plans to adopt these FRSs in the first financial year
commencing on or after their respective effective dates.

The management does not expect the adoption of the new and amended FRSs that

have been issued but are not yet effective to have material impact on the financial
statements in the period of initial application.

15



JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

2,

SIGNIFICANT ACCOUNTING POLICIES (continued)

24

25

Revenue Recognition

Revenue is measured based on the consideration to which the Home expects to be
entitted in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Revenue is recognised when the Home satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied at a
point in time or over time. The amount of revenue recognised is the amount allocated
to the satisfied performance obligation.

(i) Donations and Fund-Raising Income

Provided there is evidence of entitlement, as expressed in writing, donations and
income from fund-raising programmes are recognised in profit or loss in the
period of receipt or when they become receivable.

The outright donations recognised in profit or loss in the period of receipt are
usually cash donations unless specifically mentioned.

(i)  Donations-in-Kind

Donations-in-kind are included in profit or loss based on an estimate of the fair
value at the date of the receipt of the donations of a non-monetary asset or the
grant of a right to a monetary asset. The donations are recognised if the amount
of the donations can be measured reliably and there is no uncertainty that it will
be received.

(i)  Programme Fees and Service Income

Programme fees and service income are recognised at a point in time when
services are rendered and the performance obligations have been fulfilled.

(iv) Interest Income

Interest income is recognised on a time-proportion basis, using the effective
interest method, unless collectability is in doubt.

(v) Rental Income

Rental income from operating leases is recognised on a straight-line basis over
the lease term.

Grants

A grant is only recognised when there is reasonable assurance that the conditions
attached to the grant will be complied with and that the grant will be received.

(i) Grants Related to Assets

Grants related to assets are recorded in the statement of financial position as
“deferred capital grant” in the period of receipt or when there is certainty that the
grant will be received, and subsequently recognised as income over the periods
and in the proportions in which depreciation on those assets is charged.

(i)  Grants Related to Income

Grants related to income are recognised as income over the periods necessary
to match them with the related costs which they are intended to compensate, on
a systematic basis.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

25

26

2.7

Grants (continued)

(iii)

Outright Grants

Grants that are intended as compensation for expenses, or losses already
incurred or for the purpose of giving immediate financial support to the Home
with no future related costs are recognised as income of the period in which they
become receivable.

Employee Benefits

(i) Defined Conitribution Plans
The Home makes contributions to the state provident fund (Central Provident
Fund). Such contributions are recognised as compensation expenses in the
same period as the employment that gave rise to the contributions.

(i)  Short-term Employee Benefits
Employee entitements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for employee
entitlements to annual leave as a result of services rendered by employees up to
the balance sheet date.

Leases

The Home assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

(a)

As lessee

The Home applies a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The Home
recognises lease liabilities representing the obligations to make lease payments
and right-of-use assets representing the right to use the underlying leased
assets.

Right-of-use assets

The Home recognises right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available for use). Right-of-use assets
are measured at cost, less accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

If ownership of the leased asset transfers to the Home at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. The right-of-use assets
are also subject to impairment. The accounting policy for impairment is disclosed
in note 2.10.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
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2.8

29

Leases (continued)

(a)

(b)

As lessee (continued)

Lease liabilities

At the commencement date of the lease, the Home recognises lease liabilities
measured at the present value of lease payments to be made over the lease
term. The lease payments inciude fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Home and payments
of penalties for terminating the lease, if the lease term reflects the Home
exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognised as expenses (unless they are incurred to
produce inventories) in the period in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments, the Home uses its
incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g. changes to
future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short-term leases and leases of low-value assets

The Home applies the short-term lease recognition exemption to those leases
that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option. It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease
payments on short-term leases and leases of low value assets are recognised
as expense on a straight-line basis over the lease term.

As lessor

Leases whereby the Home effectively retains substantially all the risks and
benefits of ownership of the leased item are classified as operating leases.
Assets leased out under operating leases are included in property, plant and
equipment. Income arising from such operating lease is recognised on a straight
line basis over the lease term.

Income Taxes

As a registered charity under the Charities Act 1994, the Home is exempt from income
tax under Section 13(1)(zm) of the Income Tax Act 1947.

Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. The cost of an
item of property, plant and equipment is recognised as an asset ff, and only if, it is
probable that future economic benefits associated with the item will flow to the Home
and the cost of the item can be measured reliably. Property, plant and equipment
costing less than $1,000 are expensed to the statement of financial activities.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

29

2.10

Property. Plant and Equipment (continued)

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment loss, if any.

Any estimated costs of dismantling and removing the property, plant and equipment
and reinstating the site to its original condition (reinstatement costs) are capitalised as
part of the cost of the property, plant and equipment.

Depreciation is calculated on the straight-line basis so as to write off the cost, less the
residual value, of the assets over their estimated useful lives as follows:

Furniture and fittings 3 years
Leasehold buildings 10 to 30 years
Medical, kitchen and general equipment 5 years
Motor vehicles 5 years
Office equipment 3to 5years
Renovation 5 years

Fully depreciated assets are retained in the financial statements until they are no
longer in use.

The residual values, useful lives and depreciation methods of property, plant and
equipment are reviewed and adjusted as appropriate, at each financial year end.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the assets is recognised in the statement of financial activities in
the financial year the asset is derecognised.

Depreciation on leasehold buildings and renovation which were purchased with funds
specifically donated for such purpose is charged directly to “Building Fund’,
“Community Silver Trust Fund” and “Deferred Capital Grants” respectively.
Depreciation on other property, plant and equipment are recognised in the statement of
financial activities.

Impairment of Non-Financial Assets

The carrying amounts of the Home’s non-financial assets subject to impairment are
reviewed at each balance sheet date to determine whether there is any indication of
impairment. If such indication exists, the asset’s recoverable amount is estimated. An
impairment loss is recognised whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater of the asset’s fair value
less cost of disposal and its value in use. The value in use is the present value of
estimated future cash flows expected to arise from the continuing use of the asset and
from its disposal at the end of its useful life.

An impairment loss is charged to the statement of financial activities unless it reverses
a previous revaluation, in which case, it will be charged to accumulated fund. An
impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount or when there is an indication that the impairment
loss recognised for the asset no longer exists or decreases. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined if no impairment loss had been
recognised.
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21

Financial Assets

Financial assets are recognised when the Home becomes a party to the contractual
provisions of the financial instrument. Financial assets are derecognised when the
rights to receive cash flows from the assets have ceased or expired.

Financial assets are classified into the following measurement categories:

- Amortised cost;
= Fair value through other comprehensive income (‘FVOCI”); and
= Fair value through profit or loss (“FVPL").

The basis of classification depends on the Home's business model and the contractual
cash flow characteristics of the financial assets.

At initial recognition

At initial recognition, the Home measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial assets. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in statement of
financial activities. Trade receivables that do not have a significant financing
component are measured at their transaction price at initial recognition.

At subsequent measurement

There are three prescribed subsequent measurement categories - at amortised cost,
FVOCI and FVPL, depending on the Home’s business model in managing the financial
assets and the cash flow characteristics of the assets.

The Home’s financial assets, comprising mainly of trade and other receivables and
cash and cash equivalents, are measured at amortised cost subsequent to initial
recognition, as these represent contractual cash flows which represent solely
payments of principal and interest. A gain or loss on a financial asset that is
subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in statement of financial activities when the asset is derecognised or
impaired. Interest income from these financial assets are recognised using the
effective interest rate method.

Impairment of Financial Assets

The Home assesses on forward looking basis the expected credit losses associated
with its debt instruments carried at amortised cost, and recognises a loss allowance
accordingly.

At each reporting date, the debt instruments are assessed to determine whether there
is significant increase in credit risk on the debt instruments since initial recognition. If
there is a significant increase in credit risk since initial recognition, lifetime expected
credit losses will be calculated and recognised in the loss allowance. If credit risk on
the debt instrument has not increased significantly since initial recognition, the loss
allowance is measured based on 12-month expected credit losses. Adjustments to the
loss allowance are recognised in statement of financial activities as an impairment gain
or loss.

For trade receivables, the Home applies the simplified approach permitted by FRS 109,

which requires expected lifetime losses to be recognised from initial recognition of the
receivables.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

211

212

2.13

214

215

Financial Assets (continued)

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received and
any cumulative gain or loss that had been recognised in other comprehensive income
for debt instruments is recognised in profit or loss.

Trade and Other Receivables

Trade and other receivables that do not have a significant financing component are
measured at their transaction price at initial recognition, and subsequently measured at
amortised cost using the effective interest method, less any allowance for expected
credit losses. Receivables with a short duration are not discounted.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, cash at bank and bank deposits
that are readily convertible into known amounts of cash and which are subject to
insignificant risks of changes in value. For the purpose of the statement of cash flows,
fixed deposits with original maturities of more than 3 months are excluded from cash
and cash equivalents.

Funds

Fund balances restricted by outside sources are so indicated and are distinguished
from unrestricted funds allocated to specific purposes if any by action of the Executive
Committee. Externally restricted funds may only be utilised in accordance with the
purposes established by the source of such funds and are in contrast with unrestricted
funds over which the Executive Committee retains full control to use in achieving any
of its institutional purposes.

Financial Liabilities

Financial liabilities include trade and other payables and are recognised on the balance
sheet when the Home becomes a party to the contractual provisions of the financial
instrument.

Financial liabilities are recognised initially at fair value, plus, in the case of financial
liabilities other than derivatives, directly attributable transaction costs.

Subsequent to initial recognition, all financial liabilities are measured at amortised cost
using the effective interest method, except for financial liabilities at fair value through
profit and loss, including derivatives, which are measured at fair value. Financial
liabilities with a short duration are not discounted.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelted or expires. For financial liabilities other than derivatives, gains and losses
are recognised in statement of financial activities when the liabilities are derecognised,
and through the amortisation process. Any gains or losses arising from changes in fair
value of derivatives are recognised in statement of financial activities. Net gains or
losses on derivatives include exchange differences.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

2.16 Provisions

Provisions are recognised when the Home has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable
estimate of the amount can be made.

2.17 Related Parties
A related party is defined as follows:

(A) A person or a close member of that person’s family is related to the Home if that
person:

0] Has control or joint control over the Home;
(i)  Has significant influence over the Home; or
(i)  Is a member of the key management personnel of the Home.
(B)  An entity is related to the Home if any of the following conditions applies:

)] The entity and the Home are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other entity
is a member).

(i)  Both entities are joint ventures of the same third party.7

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees
of either the Home or an entity related to the Home.

(vi)  The entity is controlled or jointly controlled by a person identified in (A).

(viiy A person identified in (A)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of
the entity).

(vii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Home.

3. DONATIONS, FUND-RAISING INCOME AND EXPENSES

2023 2022
$ $
Donations and fund-raising income:
Outright donations and direct appeals
- Non-tax deductible donations-in-kind 95,130 78,617
- Non-tax deductible donations 43,527 93,902
- Tax deductible donations 328,445 384,207
467,102 556,726

Fund-raising expenses:

Direct cost incurred for fund-raising events and direct
appeals - -
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OTHER SUBVENTION FUNDS

COVID-19 Healthcare Award by Ministry of Health*
Jobs support scheme

Jobs growth incentive

Levy transition support

Rental rebate

Special employment credit

Wage credit scheme

Workforce development grant

Others

2023 2022
$ $

29,777 946,691
- 49,404
5,328 33,662
4,736 4,269
- 321,755
25,545 27,182
77,899 28,617
16,000 8,000
14,705 2,273
173,990 1,421,853

COVID-19 Healthcare Award is a recognition in respect of contributions and dedications
awarded to those qualifying staff of eligible healthcare organisations involved in the delivery
of healthcare services for the fight against COVID-19 during the COVID-19 pandemic.

PROGRAMME FEES

Programme fees represent maintenance fees income from residents of the Home.

DEPRECIATION ON PROPERTY, PLANT AND EQUIPMENT

Depreciation charged to:

Statement of financial activities
Building fund (note 13)
Deferred capital grants {note 15)

EMPLOYEE BENEFITS EXPENSE

Salaries, allowances and bonuses
Employer's contributions to Central Provident Fund
Other benefits

023 2022
$ $
1,064,221 763,772
1,874,395 2,585,343
173,917 65,213
3,112,533 3,414,328
2023 2022
$ $
6,420,906 7,177,341
344,909 302,883
1,328,858 1,432,489
8,094,673 8,912,713
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

10.

RIGHT-OF-USE ASSETS

Land-
use-right
$
Cost
At 1 April 2021 3,587,466
Effect of lease modification 3,587,466
At 31 March 2022 and 1 April 2022 7,174,932
Effect of lease modification 60,982
At 31 March 2023 7,235,914
Accumulated depreciation
At 1 April 2021 1,155,961
Charge for the year 1,195,822
At 31 March 2022 and 1 Aprit 2022 2,351,783
Charge for the year 1,197,254
At 31 March 2023 3,549,037
Carrying amount
At 31 March 2023 3,686,877
At 31 March 2022 4,823,149

The Home leases a parcel of land from Singapore Land Authority. This lease neither convey
ownership nor purchase option of the land. The annual rent concession is subsidised by the
Ministry of Health.

The right-of-use assets are depreciated over the lease period of 6 years (2022: 6 years),
which is the shorter of the lease term and the useful life of the right-of-use assets.

TRADE RECEIVABLES

2023 2022
$ $
Trade receivables 49,091 48,380
Less: Allowance for expected credit losses (1,860) (1,860)
47,231 46,520

Trade receivables are unsecured, non-interest bearing and are generally on 14 days’ (2022:
14 days’) terms.
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11.

12.

13.

OTHER RECEIVABLES

2023 2022

$ $

COVID-19 Healthcare Award receivable - 946,691
Deposits 405,689 369,435
Interest receivables 198,106 73,920
Non-trade receivables 4,158 3,011
Prepayment 146,060 107,252

754,013 1,500,309

Non-trade receivables are unsecured, non-interest bearing and expected to be repayable on
demand.

FIXED DEPOSITS WITH BANKS

2023 2022
$ $
Fixed deposits with original maturities
- not more than 3 months 8,000,000 2,004,078
- between 3 and 12 months (note 20) 37,090,666 40,000,000

45,090,666 42,004,078

The fixed deposits bear interest at rates ranging from 0.3% to 4.07% (2022: 0.23% to 0.47%)
per annum.

BUILDING FUND

2023 2022
$ $
Balance at beginning of the year 7,497,580 10,082,923
Depreciation on leasehold buildings (note 6) (1,874,395) (2,585,343)
Balance at end of the year 5,623,185 7,497,580

Building fund pertains to specific public donations and government grants for the purpose of
acquisition of leasehold buildings and renovations. The depreciation charged during the year
was calculated on the straight-line basis as in line with the accounting policy as disclosed in
note 2.9 to the financial statements.
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JU ENG HOME FOR SENIOR CITIZENS

(Registered under the Societies Act)

15.

16.

DEFERRED CAPITAL GRANTS

Notes 2023 2022
$ $
Balance at beginning of the year 121,358 160,171
Transferred from Community Silver Trust 14 401,833 26,400
523,191 186,571
Less: Amortisation of deferred capital grants 6 (173,917) (65,213)
Balance at end of the year 349,274 121,358

Deferred capital grants were amortised and recognised as grant income over the periods and
in the proportions in which depreciation on those assets is charged.

LEASE LIABILITIES

2023 2022
$ $
Current
Payable within 1 financiat year 1,149,049 1,255,960
Non-Current
Payable after 1 financial year but not later than 5 financial
years 2,540,302 3,630,366
3,689,351 4,886,326
Maturity analysis — contractual undiscounted cash flows
Lease liabilities payable:
Within 1 financial year 1,302,053 1,287,017
More than 1 financial year but not later than 5 financial
years 2,665,850 3,903,953
Contractual undiscounted cash flows 3,967,903 5,190,970
Less: Amount representing interest (278,552) (304,644)
3,689,351 4,886,326

The above lease liabilities are discounted using the Home's incremental borrowing rate of
5.00% (2022: 5.00%) per annum.

Amounts recognised in Statement of Financial Activities

2023 2022
$ $
(a) Interest expense on lease liabilities 31,065 92,187
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17.

18.

19.

TRADE PAYABLES

2023 2022
$ $
Trade payables 297,022 228,909
Goods and services tax payables 69,970 54,269
366,992 283,178

Trade payables are unsecured, non-interest bearing and are normally settled within 60 days
(2022: 60 days).

OTHER PAYABLES
2023 2022
$ $

Accruals 223,512 382,765
Advance receipts from patients 30,543 29,127
COVID-19 Healthcare Award payable - 946,691
Custody of residents’ gifts 191,132 205,641
Non-trade payables 183,029 115,490
Provision of unutilised leave 123,000 127,000
Refundable deposits 435,757 379,598

1,186,973 2,186,312

Other payables are unsecured, non-interest bearing and are normally settled within 120 days
(2022: 120 days) or on demand.

MEDIFUND ACCOUNT

2023 2022
$ $
Balance at beginning of the year 549,859 604,760
Medifund received from Ministry of Health 1,062,700 1,140,850
Interest income 346 380
Bank charges (24) (24)
Grants for eligible patients (1,226,882) (1,196,107)
Balance at end of the year 385,999 549,859

Medifund Account is a specially designated bank account, opened in the name of Ju Eng
Home For Senior Citizens, and is separately maintained for the Home’s Medifund receipts
and disbursements. The Medifund Account is a grant from the Medical Endowment Fund set
up by the Singapore Government under the Medical and Elderly Care Endowment Schemes
Act 2000 to assist needy Singaporeans in payment of medical care expenses.

All monies in the Medifund Account are deemed not to form part of the property of the Home

should it goes into voluntary or compulsory liquidation. In such event, the monies shall then
be vested in and paid into the Medical Endowment Fund.
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20.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the statement of cash flows comprise the following balance

sheet amounts:

2023 2022
$ $

Fixed deposits with banks 45,090,666 42,004,078
Cash and bank balances 4,255,902 5,047,149
Cash and cash equivaients presented in

Statement of Financial Position 49,346,568 47,051,227
Less: Fixed deposits with original maturities over 3

months (note 12) (37,090,666) (40,000,000)
Less: Medifund account (note 19) (385,999) (549,859)
Cash and cash equivalents presented in

Statement of Cash Flows 11,869,903 6,501,368

Reconciliation of liabilities arising from financing activities:

The following table summarises the changes in the Home's liabilities arising from financing

activities, including both cash and non-cash changes.

Cash flows Non-cash changes
Balance Repayment Effect of Balance
as at of principal Payment lease Accretion as at
1 April portion of interest modification of interest 31 March
$ $ $ $ $ $
2023
Lease
liabilities 4,886,326 (1,257,957) (31,065) 60,982 31,065 3,689,351
2022
Lease
liabilities 2,493,691  (1,194,831) (92,187) 3,587,466 92,187 4,886,326
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21.

22.

RELATED PARTIES

The Home is governed by the Executive Committee which has the authority and overall
responsibility for policy making, and organising and supervising the daily activities of the
Home.

The Home has in-place a conflicts of interest policy which sets out procedures in requiring
members of the Executive Committee and Management Working Committee to declare
actual or potential conflicts of interest to the Home, and to abstain those in conflicts of interest
from voting or participating in decision making in the matter. Members of the Executive
Committee are volunteers and receive no monetary remuneration for their contribution,
except for reimbursement of out-of-pocket expenses, if any.

Employee benefits expense paid to key management personnel of the Home are as follows:

2023 2022
$ $
Key management personnel compensation
Salaries, allowances and bonuses 697,406 506,169
Employer's contributions to Central Provident Fund 49,469 40,179
746,875 546,348
Number of key management personnel 5 4

The annual remuneration of the three highest paid staff who each receives remuneration
exceeding $100,000, classified in bands of $100,000, is as follows:

Number of staff

2023 2022
Annual remuneration
- between $100,001 to $200,000 3 3
CAPITAL COMMITMENTS
2023 2022
$ $
Capital expenditures contracted but not provided for in
the financial statements 509,817 -

The above capital commitments were in respect of installation of solar system, interior
renovation, rooftop builder and waterproofing works.
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23.

FINANCIAL RISK MANAGEMENT

The Home is exposed to financial risks arising from its operations. The key financial risks are
credit risk, liquidity risk and interest rate risk. The Executive Committee reviews and agrees
on policies for managing each of these risks and they are summarised below:

231

23.2

Credit risk

Credit risk is the potential risk of financial loss resulting from the failure of customers or
other counterparties to settle their financial and contractual obligations to the Home as
and when they fall due.

(i)

(ii)

Risk management

The Home's exposure to credit risk arises primarily from trade and other
receivables. For other financial assets, including cash and cash equivalents, the
Home mitigates credit risks by transacting with high credit rating counter parties
and financial institutions which are regulated.

At the balance sheet date, there was no significant concentrations of credit risk.
The maximum exposure to credit risk is represented by the carrying amount of
each financial asset in the balance sheet.

The Home’s financial assets that are subject to credit losses where the expected
credit loss model has been applied are trade receivables. The Home assesses
on forward looking basis the expected credit losses on its trade receivables, and
recognises a loss allowance in accordance with FRS 109.

Recognition of expected credit losses (“ECLS”)

The Home’s financial assets that are subject to credit losses where the expected
credit loss model has been applied are trade and other receivables. The Home
assesses on forward looking basis the expected credit losses on its trade and
other receivables, and recognises a loss allowance in accordance with FRS 109.

Based on the Home's historical collection trend, most trade and other
receivables are assessed to have a low risk of default. Receivables are
assessed on a non-collective basis to determine whether there are changes in
credit risk. Lifetime expected credit losses are recognised for specific
receivables for which credit risk is deemed to have increased significantly.

Based on management's assessment, the ECL on the Home's receivables as at
the balance sheet date are disclosed in note 10 to the financial statements.

Liquidity risk

Liquidity risk is the risk that the Home will encounter difficulty in meeting financial
obligations due to shortage of funds.

The Home manages its operating cash flows and the availability of funding so as to
ensure that a sufficient level of cash and cash equivalents is maintained to meet its
working capital requirement.
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23.

24

FINANCIAL RISK MANAGEMENT (continued)

23.2 Liguidity risk (continued)

The table below summaries the maturity profile of the Home's financial liabilities at the
balance sheet date based on contractual undiscounted payments:

After 1 year but
not later than 5

Within 1 vear years Total
$ $ $

31 March 2023
Trade and other payables 1,139,320 - 1,139,320
Lease liabilities 1,302,053 2,665,850 3,967,903

2,441,373 2,665,850 5,107,223
31 March 2022
Trade and other payables 1,106,762 - 1,106,762
Lease liabilities 1,287,017 3,903,953 5,190,970

2,393,779 3,903,953 6,297,732

23.3 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Home's
financial instruments will fluctuate because of changes in market interest rates.

The Home does not have material interest-bearing financial liabilities. Its only exposure
to changes in interest rates relates primarily to interest-bearing bank deposits. The
Home monitors movements in interest rates to ensure deposits are placed with

financial institutions offering optimal rates of return.

The interest rates and terms of maturity of financial assets of the Home are disclosed

in note 12 to the financial statements.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Financial Instruments Not Measured at Fair Value

Cash and cash equivalents, receivables and payables classified as current assets and
current liabilities are measured at amortised cost. Financial instruments with a short duration

are not discounted.

The carrying amounts of lease liabilities has been caiculated by discounting the expected
future cash flows using incremental borrowing rate in the lease and was assessed to

approximates its fair value.
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25.

26.

27.

FINANCIAL INSTRUMENTS BY CATEGORY

The aggregate carrying amounts of financial instruments classified as financial assets and

financial liabilities at amortised cost are as follows:

2023 2022
$ $
Financial assets at amortised cost 49,587,139 46,994,254
Financial liabilities at amortised cost 4,828,671 5,993,088
RESERVE MANAGEMENT
The Home's reserves position at the balance sheet date was as follows:
Notes 2023 2022
$ $
Unrestricted Fund
- Accumulated fund 50,951,461 49,551,219
Restricted Funds
- Building fund 13 5,623,185 7,497,580
- Community Silver Trust fund 14 403,172 144,306
6,026,357 7,641,886
Total funds 56,977,818 57,193,105
Total expenditures for the financial year 15,124,043 15,673,008
Ratio of unrestricted fund to total expenditures 3.37 3.16

The reserves that the Home has set aside provide financial stability and the means for the
development of its principal activities. The management intends to maintain the Home's
reserves at a level that is adequate to fund the ongoing operations of the Home. However,
total unrestricted funds shall not exceed 60 months of total expenditures.

The Executive Committee regularly reviews the amount of funds that is required to ensure
that they are adequate to fulfill the continuing obligations of the Home.

The Home is not subject to externally imposed reserves management requirement.

There were no changes to the Home’s approach to reserves management since the previous
financial year.

AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements of the Home for the financial year ended 31 March 2023 were
authorised for issue by the Executive Committee on 21 June 2023.
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